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IS POVERTY DECREASING?

       NEW DEBATE

Mozambique's claim to being an economic success is based in part on its claim to have a very rapid fall in poverty. That claim has been challenged. In two conference papers I argued that the decline in poverty is exaggerated. The gap between rich and poor is widening with most of the growth in GDP going to the top 20% while the poor are becoming steadily poorer and unable to properly feed their children. 
The government asked Channing Arndt of the University of Copenhagen (formerly of Purdue University) and the Ministry of Planning and Development – and one of the main architects of the poverty decline figures criticised as exaggerated – to respond for the government. I then replied.

This debate is now on the web, at

http://www.open.ac.uk/technology/mozambique/

and there are no punches pulled.
Arndt writes: “Hanlon’s primary assertions do not withstand scrutiny.” I accuse Arndt of wishful thinking, of ignoring overwhelming evidence that living conditions are becoming worse for the majority of Mozambicans, and of seeing the main problem (in his own words) as one of “communicating progress in the fight against poverty”. 

This debate goes to the heart of government and donor policy. We both agree the Mozambique remains very poor, but Dr Arndt’s paper says that present policy is working to reduce poverty – indeed, quite rapidly – while I claim to show the policy is failing – poverty is worsening and a change is policy is needed.

Channing Arndt's comments and my reply can be distributed. Comments invited: to j.hanlon@open.ac.uk.
=========

FLOODING EASES
Flooding has eased slightly in the centre of the country. On the Zambeze River levels in most places are lower than last year and also lower than in 2001, according to the Direccao Nacional de Aguas bulletin issued Tuesday. Water being released by the Cahora Bassa dam has been reduced from 6600 cubic metres per second to 5200. A flood peak is still making it way down the Zambeze, and has reached Caia. Water levels upstream of that peak, for example at Tete city, are now falling.

The Save has flooded the towns of Machanga and Nova Mabone three times this month, but water levels are again falling. Levels on the Pungue and Buzi remain steady.
In the north and south of the country river levels remain normal and there is no threat of flooding on the Limpopo.

The main worry is that on the Zambeze, flood peaks are being reached a month early -- in mid-January 2008 compared to mid-February 2001 -- and so far there have been no cyclones. Storms and more heavy rains during the rest of the rainy season could provoke very serious floods. And heavy rain continues in Malawi, Zambia and Zimbabwe.
PLANNING AND CHANGES
Last September the regional meteorological forum SARCOF predicted above average rain between October and March. This allowed preparations, which have so far been effective. An estimated 60,000 people have been moved from flood areas. Primarily this is being done with boats, as is food distribution. The National Disasters Institute (INGC) is using 16 motor boats (10 of them on the Zambeze). But there are also three helicopters in operation -- one from the government, one from the World Food Programme, and one from Oxfam. The INGC has again set up its base in Caia, a town on the south bank of the Zambeze that has good mobile telephone connections and is linked by paved all-weather road to Beira.
Although water is nearly as high as last year, disruption has been much less. The INGC says that resettlement of people from low lying areas of the Zambeze and Buzi basins last year meant fewer people had to be moved this year. Also, local "risk committees" have been set up in many areas, and people are less resistant to evacuation which such committees exist. Finally, this year the military is more involved so it has been possible to evacuate people earlier.
GOVERNMENT HITS OUT AT

PRESS AND AGENCIES THAT

'LIVE OFF EMERGENCIES'

Press exaggerations of the seriousness of the floods, and "organisations that live off emergencies," were criticised at a Maputo press conference on Tuesday by Paulo Zucula, the director of the government’s relief agency, the National Disasters Management Institute (INGC).
In particular he dismissed a claim made by the UN and some foreign media that 50 people had died. "Fortunately, this is not true”, said Zucula. The actual toll so far is 7, of whom two were killed by crocodiles. He also rejected the alarmist claim by a local Reuters correspondent, and picked up by the BBC, that the Zambeze had “swamped” Tete city. The Zambeze had invaded low-lying areas of Tete, but there was no question of it swamping the entire city.
NO APPEAL FOR HELP

Zucula made clear that the government has no intention of issuing an international appeal for assistance to cope with the current flooding in the centre of the country, unless the situation deteriorates dramatically. “We are working very hard to prevent disaster. Our intention is to avoid making an international appeal. If we have to launch an appeal, it will be because we have failed to avoid a humanitarian disaster. … If we do that, it will be because we have exhausted all our local possibilities. And it is too early to say that”.

On 4 January Oxfam International issued a press release saying the government had already issued "a call for help". We can find no evidence of any such call, and Oxfam had declined to tell us how such a call was issued. Oxfam has a mixed record in Mozambique -- it has won praise for some of its water and sanitation work, but Britain's Disasters Emergency Committee harshly criticised Oxfam for its conduct in the 2000 flood in Mozambique.
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IS THERE A MEDICAL
BRAIN DRAIN?
Three quarters of Mozambican-born doctors now work abroad -- and highest level of any African country. The BBC reported that "Angola, Republic of Congo, Guinea-Bissau, Liberia, Mozambique, Rwanda and Sierra Leone all experienced civil war in the 1990s and all had lost 40% of their doctors by 2000." (http://news.bbc.co.uk/2/hi/health/7178978.stm)

But it is not true, Mozambicans are angry about the report, and claim it is misleading -- presenting a colonial exodus as being more recent.

The study by Michael Clemens and Gunilla Pettersson in the journal Human Resources for Health is titled "New data on African health professionals abroad". It says it is a response to the issue of "the migration of doctors and nurses from Africa to developed countries."
http://www.human-resources-health.com/content/pdf/1478-4491-6-1.pdf

In fact, the report is not about "African health professionals" but about African-born people who are now health professionals -- many of whom may have left Africa as children and been trained elsewhere. The paper actually admits:
"The case of Mozambique aptly illustrates the sensitivity of data like these to different assumptions. The Mozambique Medical Association estimates, in a personal communication to the authors, that only around 5% of Mozambican physicians work abroad. Destination-country census data show that about 75% of people born in Mozambique who now work as physicians do not live in Mozambique. The main cause of this disparity is the fact that many of those physicians are of European ancestry and departed in the mass exodus of Portuguese colonists around independence in 1975."

So, despite the headline, there is no brain drain of Mozambican doctors, but there was a flight of colonial settlers 35 years ago.
WORLD BANK ADMITS:
     MOZAMBIQUE TWICE AS EXPENSIVE

     SO GDP ONLY HALF AS MUCH
A US $100 banknote will buy more in Mozambique than it will in the United States itself. But how much more? Estimates of this difference underlie many comparisons of GDPs of different countries. The World Bank estimates what it calls "purchasing power parity" (PPP) -- how much a cash $1 is worth -- but the systems of estimating has always been secret and highly controversial, with some quite eminent economists calling them little more than guesses. 
In December, the World Bank snuck out a new set of PPPs, and the changes are dramatic. Previously, the Bank said $1 in Mozambique could buy the same amount as $4 in the US (in other words, that Mozambique was an incredible cheap place to live). Now it says that $1 in Mozambique only buys the same as $2 in the US -- in other words, it costs twice as much to live in Mozambique as it estimated before. That means that what the Bank calls the "real GDP" of the country is only half of what it was before. Since the famous "$1 per day" poverty line is also calculated on a PPP basis, it means that Mozambique will have many more people living under $1 a day than was estimated before.

Elsewhere in the world, the changes are equally dramatic. The World Bank says it has overestimated the size of the Chinese economy by 40% and thus overestimated the degree of poverty reduction, while it now thinks the Nigerian economy is nearly twice as big as it thought.
As always, the World Bank is very selective in releasing information. The new figures are given in "2005 International Comparison Program: Preliminary Results" (http://go.worldbank.org/VMCB80AB40) but the report gives few key details. It also does not make comparison easy. For example, one needs to go to World Development Indicators table 4.14 to find the old PPP values to compare to the new ones.
The change has no practical implications for Mozambique, but such a large change in PPP will cause huge confusion in statistical reports over the coming few years.
1% OF MINERS IN 
SOUTH AFRICA
DIE EACH YEAR

416 Mozambican miners died last year -- 35 in accidents in the mines and the rest from other causes, mainly AIDS. South African mines recruited 45,000 Mozambicans last year, who remitted $93 mn to Mozambique last year. In the past six years 2917 Mozambican miners have died, and another 769 who were "gravely ill" were repatriated.
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